Management of Trust C


	Trust C, which is often referred to as the Qualified Terminable Interest Trust, will be established when the first of either John H. Doe or Mary A. Doe dies, whichever spouse should die first. This Trust C shall be held, administered and distributed as follows:

	(A) Commencing at the death of John or Mary, whichever should die first, the Trustees shall pay to or apply for the benefit of the surviving spouse, whether John or Mary, during his or her lifetime all of the net income from Trust C. The net income from Trust C may be paid to the surviving spouse in convenient installments, but all of the income must be paid out at least annually. Any accrued and undistributed income which is being held in the Trust at the time of the death of the surviving spouse shall be paid to his or her estate by making payments to the estate’s personal representatives or administrators.

	(B) In addition to the net income payments, the Trustees may pay to or apply for the benefit of the surviving spouse any amount of the principal of Trust C. The Trustees may use their discretion in determining the timing, necessity, and advisability of these principal payments. The Trustees may take into consideration, to the extent they deem advisable, any other income or resources of the surviving spouse known to the Trustees.

	(C) By giving written notice to the Trustees, the surviving spouse may at any time require the Trustees either to make any nonproductive property of this Trust productive or to convert the nonproductive property to productive property within a reasonable time. 

	(D) Unless the surviving spouse’s Will specifically provides that the estate, succession, death or similar taxes assessed with respect to the assets of Trust C be paid otherwise, the Trustees shall pay to the personal representatives and administrators of the estate of the surviving spouse for the purposes of paying such taxes, the amount by which such taxes assessed by reason of his or her death shall be increased as a result of the inclusion of the assets of Trust C in his or her estate for such tax purposes.

	(E) Upon the death of the surviving spouse, the entire remaining principal of Trust C shall be paid over, conveyed and distributed to or put in trust as appointed for John’s and Mary’s children. Trust C shall be divided in the manner appointed in the surviving spouse’s Last Will. This appointment power must be specifically referenced and exercised in the Last Will. In disposing of Trust C, the Trustees shall be protected in relying upon an instrument admitted to probate in any jurisdiction as the Last Will of the surviving spouse. The Trustees may also be protected by acting upon the assumption that the surviving spouse died intestate if the Trustees have no notice of the existence of a Will of the surviving spouse within six (6) months after his or her death. 

	If this special power of appointment is not specifically exercised in the surviving spouse’s Last Will, or insofar as any part of such Trust C shall not be effectively appointed, then upon 
the death of the surviving spouse, the entire remaining principal of Trust C, or the part of such Trust not effectively appointed shall be added to and become a part of Trust B and shall be held and administered or distributed in whole or in part, as if it had been an original part of Trust B.

